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Utrecht, July 1986

CEC UNDER PRESSURE TO
RECONSIDER DAIRY AID TO INDIA

In the European Economic Community(EEC) there is growing pressure
on the policy making institutions to phase out dairy aid to India
and to review the conditions under which any additional dairy aid
might be given. A request for such dairy aid for the third phase
of India's national dairy development programme Operation Flood
(1986-1990) has been submitted to the EEC by the Indian govermment.
Already since 1970 India has been receiving large amounts of skim-
med milk powder and butteroil for Operation Flood from the EEC.

At the end of 1986 or the beginning of 1987 the EEC will decide
whether it wants to continue dairy aid for this programme. This
decision, which was first to be taken in april or may 1986, was
postponed at least partly as the result of the campaigning on the
issue of European non-governmental organizations(NGO's).

The European Parliament and the European Commission (the executive
body of the EEC) are now first awaiting the results of an EEC/Wor ld
Bank mission,which will evaluate the results of Operation Flood II.
The mission will be in India between the middle of July and the end
of August 1986 and probably present it's report in October.

CAMPAIGN

Pressure from European NGO's to reshape EEC's dairy aid policy to-
wvards India, has acquired a very broad base since the General Assem-
bly of European Development NGO's adopted a resolution on the sub-
ject in april 1986. This General Assembly, consisting of national
delegations representing around 600 organizations in Europe, called
upon the EEC member states, the European Parliament and the European
Commission 'carefully to review the conditions under which any new
aid (to India) may be given.' It called for the incorporation of four
main principles and ten specific recommendations. The primary focus
of the resolution is a reorientation of Operation Flood in favour

of the rural poor, including a different use of the funds that are to
be generated by EEC dairy aid.(for more information see Annexe 1)

In the beginning of this year the European Action Group on Operation
Flood was formed, consisting of representives from five European
countries. The aim of this group is to bring about a change in EEC's
dairy aid policy towards India, in order to minimize it's present
negative effects on India's self-suffiency in milk production and
maximize the positive effects on small milk producers and poor con-
sumers .

The Action Group for example had discussions with members of the Eu-
ropean Parliament, officials from the EEC and the person of the Em-—
bassy of India in Brussels taking care of Operation Flood matters.

ICN is a voluntary organization (non-fund-raising) in solidarity with the oppressed in India.

In december 1985 the India Committee of the Netherlands(ICN)started
it's campaign 'EEC Milk Out Of India' with the publication of a 12-
page campaign manifesto and the book 'India as EEC Milch Cow'. This
campaign is aiming to stop the vicious circle of EEC dairy aid to,
and animal feed imports from India. In this still ongoing campaign
the main points for action are :

- phase out dairy aid to India within two years

- no dairy aid for bottle feeding

- no aid for exotic cross-breeding in India

- stop EEC animal feed imports from India

More information on these points can be found in the campaign mani-
festo 'EEC Uilk Out Of India'. Comparing the 'points for action' of
this campaign with the resolution of the joint European Development
NGO's, it will be clear that the proposals of the first are more
drastic.

One of the results of this campaign was a number of publications in
the Indian press (including long articles in some newspapers of the
dairy-state of Gujarat) and in the press of the Netherlands and
other European countries. A letter of the ICN to three European Com-—
missioners(a sort of ministers), resulted in a fast and quite exten-
sive reply on behalf of all three by Commissioner Mr. Claude Cheys-
son. Although generally defending Operation Flood as a 'most succes-
full example how food aid is used constructively in the service of
development', he also states that " it is most likely that adjust-—
ments should be made to any prolongation of the programme'.

The Embassy of India in Brussels reacted to the manifesto by distri-
buting a 'Folder on some facts about Operation Flood', explicitly
replying to the points raised by the ICN.

Dr.Kurien, chairman of the National Dairy Development Board(NDDE)and
the Indian Dairy Corporation(IDC) - the organizations that are imple-
menting Operation Flood - reacted furiously to the campaign in front
of a number of journalists from the Netherlands. This press meeting
took place when Queen Beatrix and Prince Claus from the Netherlands
visited the NDDB in January this year. Kurien said that the four
main points of criticism were absurd, but mwertheless had "reserva-
tions that even the reduced food aid to finance the project might
not come through in view of the massive propaganda launched against
the project by certain groups in the Netherlands and West Germany'.
(Times of India,18-1-1986)

There were also quite a few positive reactions from India to the cam-
paign. For example, the Akhil Bharat Krishi-Goseva Sangh, a Gandhian
organization which recently did a nation-wide study on the effects

of exotic cross-breeding and published a book on it, wrote to the

ICN :" we wholeheartedly support the campaign you have launched" and
adds "it will not be an exaggeration to say that you have echoed in
it the feelings of a vast majority of the people of this country”.
The National Dairy Employees Federation wrote the European Parliament
and the European Commission that it has "every hope that the EEC will
have an indepth look at the vast analytical literature that has come
up on Operation Flood projects since 1978, despite efforts of the
project authorities to destroy those who have expressed themselves
honestly and disagree with both the planning and implementation of
the project”.

Also a number of social scientists and dairy experts wrote to the

ICN that they agree with the campaign issues. Shanti George, who re-
cently wrote a book on Operation Flood, did send a 13-page background
document to the European Commission on the changes required in Opera-
tion Flood Phase III.

The campaign 'EEC Milk Out Of India' also resulted in a number of
questions of Members of Parliament in India to the minister of Agri-
culture Mr. Buta Singh.
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